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COMPLAINT FOR VIOLATION OF FEDERAL ELECTION LAW

kB
3
IS

NATURE OF THE COMPLAINT

TUs Compltint alleges, under the enforcement ptovmons of the Fedeal Election Gunpaign Act

("FECA" ox "the AcV) sod its tmplrmrnting leguktiont,1 that the Amctican Leadership Project ("the

Project") tod its officers and directors are violating the Act by tailing to register as a political committee

and to Emit their solicitations and receipts accordingly. Hie Complaint further alleges mat the Project's

fundraisers and donors are violating the Act as individuals, by tailing to comply with the Acts omits on

•ftKririiig «tul mafcmg BomtrilmtirttM tn poiififgl «*ottimiM»»«

COMPLAINANTS

Hie undersigned complainants are ordinary Ohioans, who have supported Senator Barack Obama's

campaign, Obama fiat America, with small financial contributions consistent with the individual limits of

the Act

They include

• MisdiekSeiig, a disabled woii^frcmStreetsb^

disabiUty. Ms. Seng contributed $10.00 to Senator Obama's campaign.

• J. Edward (Ed) Lupton, a union laborer from Stceetsboro, Ohio who has contributed

9125.00 toward Senator1 Obama a movement.

1 2U5.C f 437s; 11 CFJLf 111.4.
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Emeryide Bradley, a semi-retired small-business owner from Streetsboro, Ohio who

contributed $25.00 to Senator Obama's

Time ordinary Ohioans contnbuted, in compliance with the law, what they could afford to assist Senator

Obama. By contobudng; they joined a movement that ii dote to having its millionth donation from

ordinary Americans Uke them, mostly in small •m"MtHT The ordinary Ohioans are also proud that the

Obama campaign refoses to take political-action gnmMhtM or special-interest money. The ordinary

f\ Ohioans are deeply distressed by the effort of the Project; s wealthy hinders to drown out the ordinary
t£
1/1 Ohioans' humble yokes by evading individual contribution limit* and by spending «x- and seven-figure
N"j
f^ contributions on sham issue ads. According to press reports, the Project's ipf^t is to defeat Senator
*3

Obama and assist Senator Qmton m turning araund the resuk of ll*taa^tprimary losses played by the

rules. It appears that the Project may have been spurred in part by the Qmton campaign's over-reliance,

relative to the Obama campaign, on wealthy donors and specialrintercst PACs mat have contributed the

m«*Mmi amount legally permitted and are thus unable to contribute more to assist Senator Clinton

RESPONDENTS

Respondents include the Project itself, located at 2261 Market Street, PMB 319, San Francisco, CA

94114, as wdl as those officers and directors (presently unknown to the ordinary Ohioans) who have

consented to the Project's «<*fiftu-ff of campaign-finance law. Respondents also include any donors (also

pretendf mAnmam to the ordinary Ohioans) who contribute more t^*af| $5,000 per fEfondpr year to the

Project.
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FACTUAL BACKGROUND

On information and bcEe£ bated on several press reports (copies attached) md review of materials

already publicly released by the Project, the ordinary Ohioans responsibk foe this Complaint allege the

relevant facts to be as follows:

According to the Project's Form 8871 filing, on or about February 15, 2008, the Project was

established with die self-drsnibcd purpose as a "Section 527 political tumiiiillrr."' Consistent with this

(%| organizational document's stated purpose, according to press reports, several supporter* of Senator Hillary
(£
u* Clinton's presidential *̂ *"p*ig" ate collectively raising money and funding broadcast advertisements
r-t

*° through the Project with the obvious purpose of supporting Senator Clinton's nmpsign According to

^j' these repoits, the Project; s only plans axe to run •«•*• ii* î*î «*« UnHWig Senator Conton and attacking
O
Of Senator Obama in the two states — Ohio and Tens— that Senator Clinton's campaign has identified as
<M

"firewalP states. Even former President Clinton has acknowledged Ohio and Texas to be "must-win"

states for Senator Qmton's campaign, along perhaps with Pennsylvania, which is the last large state to hold

its presidenual-piiiiiaty ejection.

LEGAL ANALYSIS

In response to press and public outcry over its plans and activities, the Project has released a legal

fy «tf«rli»tl) MfUitHng *• in**r Aat ifm mr**ip~* mr+ «iofr p

Csmpsign Reform Act ("McCain FcmgoMr) restrictions on electioneering comrmintratinTis Even if

: (which the ordinaiy Ohioans do not concede), this analysis ignores the PAC-status violations that

the Projects raihire to resj^ster presents.

As recently as last year, me Federal Election Commission took pains to make dear that groups

under IRC section 527 to «iflmtn«g federal elections race •«g"ift^«» vulnerability for railing to

register as political committees unfly the Act and fc™ig to comply witn tts limits. In particular, the

Agreements the rn^mi»«mi entered into with the 'Swift Boat Veterans and POWs for

2 SfcAmericmLsadcnhip Project FOT
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Truth," the MoveOn.org Voter Fund, and the League of Conservation Voters 527s all illustrate that

making express-advocacy communications is not, contrary to die analysis die Project ottered, die OHy basis

upon which political groups can trigger federal PAC status.3 The FEC also presented these enforcement

outcomes to the U.S. District Court for the District of Columbia in the Sbtys U litigation, in which the

Commission explained that its recent regulatory changes had provided •y*ifo^«» uanti-drcumvention"

measures to use in assessing penalties against groups Hke the Project that rafl to comply with the ACTS

reouirements tor oouticai committees.

\ Thus, even assuming (but without <****&*$ that the Project's ads are not express advocacy9 and

rv< are p̂ ^̂ t*1*1* under die Commission's regulations for "electioneering ronrmwniratinnt" under Wisnaa*

^ Rg0V a Ljfrfl,7 the ordinary Ohioans allege that the Project rtundggered PAC status based on (l)hspubfic

^ descriptions of itself and (2) on the contributions k has received in response to rornmnnirsrions it has

made to the public and, the ordinary Ohioans aflege, on infbrroatkm and belief to polxntial donors.

i^% OUtllCttULCft ÎDlOCC f&)6 iwHsUsM UulflU&fllG ^)E CUJlCB ^SCO^ l̂EUlfisVGGCL l& sflU^J^ vO fl^V^C J^Z^^^ flldKvU flDfiftQS vO

pohce exactly this kind of circumvention of the Act, PAC status can be imposed on the basis of the way a

group like the Project raises its funds.* Given die sole and pubUdy admitted focus of this group on

running ads lauding one dearly identified candidate and *^«A^«t>g her opponent, and on running those ads

only in the two states diat a campaign has publicly idrnrifird as crucial to die candidate's chances to be the

Democratic presidential «i*"««*f. it defies credulity to deny that the Project has assured its donors that

their funds would be used to help Senator Clinton's presidential-election campaign. At a minimum, by

publicly acknowledging that its ads would only run in precisely the same two states that Senator Cfinton's

campaign itself describes as her "firewall,'' the ordinary Ohioans allege that Project has indicated that any

funds the Project receives wul be used to support Senator (Eton's presidential primary election cmrnpaign.

*PP.
5 Ssv 11 CFJLf 100.22(b).
6 Sit 11 OWL f 114.13.
7 127 S.Q. 2652 0007).
I fttllC.FJLI100.S7.
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This would have the effect of drowning out the vokct of cMdifufyOhioaiM^bo play by the tales.

Under § 100.57, this mesas that the Project either hss received or win receive more than $1,000 in

"contributions" ss the Act defines that term, and that any donors who provide funds to the Project in

response to these kinds of communications have made or wifl be making such FECA-defined

"contributions" to the Project To the extent the Comtnittinn determines that the Project is a political

comtnhtrr, aft these "contributions'' would be Honked to $5,000 per donor, per calendar year. But even if

*3 the Cotnmission concludes that the Project is not acting as a PAC (which k is), any funds received from
&
1/4 donors in response to the Project's ssninincrs that its funds win be used to support Senator Qmton's
tft
f\| •̂•mpaigpi flff fntpĵ -f tr* ift^ nt-̂ rniMl aggregate Bmtt Of aU COn*T"m*1niM *" fcngMl rgriplMita

«3
*? Furthermore, the Project's major purpose is crystal dear. Since the Project itself reportedly
G
|̂ acknowkdges that it has no plans to engage in any other activities beyond the "pro-Clinton" ads noted

above—and given the Project's suspicious emergence the moment Senator Clinton did not sweep Super

Tuesday, February 5,2006 and ran into serial primary-losses and financial trouble—the Project's exclusive

purpose to support Senator Clinton's campaign through the funding and airing of sham issue ads. Hie

Project's proposed ads contain no legitimate lobbying call-to-action, nor do they address any legislative

isiuCi Ordinary Ohioans sltagr that me only reasonable inusipictation of the ads themselves, especially

since they are not part of a broader governmental issue-lobbying campaign, is that the ads and the group

funding them have the exclusive purpose of supporting Senator Clinton's election.

Finally, to the extent that $ 527 of the Internal Revenue Code describes "political organizations,"

the Project's self description of its own purpose as a "political munmiitBe" in its founding document is a

dispositive •A^Mi**" that the Project's major purpose is not that of a "political aiganJxstion" under

IJLC § 527. To the contrary, the Project admits that its own purpose and legal status to be that of a

"potitiodttmunittee."

Ordinary Ohioans allege that at bottom, n^ Project has been set up siniply as a means for *%iaxed-

9 SWllCJJLf 110J(d>
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oof supporters of Senator Canton's presidential rstnprign to circumvent the requirements of the FECA

aiidiupporthercsmpaigndiroughcoadi^^ Inat

isuic&aL AoooutviolatestfacotuinaiyOJdoatisr oysttohavetfactthumblevoicesbend.

CONCLUSION

As fiphinfri above, die ordinary OUotai aDege upon infonnaooa and belief that the Ai

I,4radeiiMp Pzoject b nohting the Fedecal Ekcaon Campaign Act, and that the Project^ dooon ate also

nohtnig the law to die extent their contributions to the Project exceed $5,000 in a calendar year. Tne

• immfriiatriy begin an

j? • use its statutory aiidiority to sispti fines agamstRespo^

<M • seek an immrdiatr injunction to prevent the Project from fr*gp«i»My it«»mtt^g the fairness of the

istocting the outcome wim illegal activity snd by drowning out the voices

and aspirations of ofdinaiy Oluoaiis^and

• refer die matter lor a cruiiinsl invesngatiofi should the Project and its oflkiers, dilectors,

randratsers, and dooors ilifsjal actions be detetmincd to be knowing and wiflniL

Sworn and subscribed, under penalty of petjuty:

Stnetsbosot(%io 44241

Ss^ned and sworn to before
Subodh Chandra, Notary Public
Attorney at law sdniMled m OhiOt my

Psge6of7



Emerylde dftte

StteettboiD Eyes and Eats Alliance
Streetiboro, Ohio 44241

Signed andiwotn to befoceme
Sufrfwih OiatuJMj Mnt^fy Public

Attotney atlaw admitted m Ohio; my comtmui does not exptte

O
cr-
rsi Sttcettboco, Ohio 44241

Signed and swoui to berate me
Subodn ViHandta, Notaiy Pubuc
Attorney at law admitted in Ohio; my does not expire
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ItoptaiVtMv b fcrte TV a*

327."

ALPkbd^nabjr

JHOBKkBqr,ari

i of

tapnOiBlaBS27MbMBMlap. P»
I>tee^ofMgtt

...A<
fbrOov.BO

LLC;t

,IX]Uo,*d
lOBtoMI

MBnAqr,I>N)vli2000.i

ttnl
1999.

lotaivaMtel
i9NtaMM€ra

CMc(RBt)ta2004

>2004Ki •dtCttMon-OmWbte

tedav.

11994-1999 • I

n^HtiMlpuncM 2^22/2008



Page 3 of 98

I LUC,

URLferftaMhy:

•ytorak.ttwllbev^rdiffioaltlrh

<]• TteiniM«Mpa^to1lltedMllai«fl^oMfajalBk^.Ull^lHaeteeita

G
or-'

I br Cow |F* 22,20013:1*04 PM

•••1 «-̂ .̂ ^ JM1—* m. •«•- ̂ «-J— ——.»— ^ ^JJ •—_».• ̂ » • «MM • —• ̂  - J_«--^, «__ •_ • - - • «-
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MarcAmMi>der(Febcuaxy20 Page 1 of 13

\tlanlk

O

G
cr>

MarcAmbinder
A RKIWI'KD BUX; ON IHM.ITICS

••7 Vnpvw DBF OUob KA i

How.)

At 327.

150 YEARS

9455

-THuriD ted •* «vwttteOteM«d<
Mi S9fte ktt I vMUrt hold ft i|riHt HQT pri
fcfetfam

527jptqpares for o^.php 2/22/2008



• I I

sail Political Orflnlntton
Notloo of Soctlon 827 Status OMBNOLl54C.il

33-120119

I
22M

CPAtairi
319

IV
l/i

0
a

2261 Itakat 8M, 1MB 319
,CA 94114

V. IMS 12ft
,CA 95114

• H
2M1 319

bGA 94114

11 bfl



u<
m^m AtaiM a^t^^^ttt MrfMi*m nMinii*!••!«»my

rV.l 100312* Sin* MM A

,CA 95114

iv
U*i

r-|

Wl

lefpamnr,!•a
ndMMLtlitufc

rV.

kiNrtlblDb*

ItoHpittonpa^mdlm

02/1S^OM

ItiaMfcnMTafl
•idtottwbMlornvl

©
a



REMCHO, JOHANSEN * FURGELL.UP
ATTORNEYS AT LAW

201 DOLORES AVENUE Jotq*Renicho094«003)
SAN LBANDRO,CA 94577 RobtoB.JbhnMa
PHONE: (310) 3464200 Ktffakai J. Pureril (Rat)
FAX: (S10) 3464201 James CHttrhon
EMAIL; TbomitA.WilHs
WEBSITE: wwwjjp.com

SACRAMENTO PHONE: (916) 264-1 111 KttiKrogMOf

Kl
rv

^ VIA EMAIL
Kl

*3 To: Whom It May Concern
<S
G Fran: Remcho, Johansen ft Purcell
dr.

*' Date Febniaiy21,2008

Re: The American leadership Project (Our File No.: 2439.1)

The American Leadenhip Project was established to amplify the primaiy
electioo's focus on issues of importance to the middle class-die economy, jobs, education,
healthcare and the mortgage crisis. It is an unincoiponted association organized uiukrtte
auspices of Internal Revenue Code section 527. It is not associated with, and is not coordinating
with, any federal candidate or candidate's committee.

ALP will not afar any advertisements mat contain express advocacy on behalf of a
federal candidate, ft is soliciting fond* to air advertisement
the issues enumerated above, all of which it believes are important to middle class families and
should be discussed and debated during the weeks prfor to the upcomiiigpriinary^
ALP's major purpose is to convey information art urge coiisklenrioa of those import
during a time when viewen are paying ckiserattemloii to such matters. As the U.S. Supreme
Court recently stated: * ŝsue advocacy conveys infonnstion and educates. An issue ad's impact
on an election, if it exists at all* will come only after te voters hear the infonnation and choose
-untevitedbythead-tofiKrtoritmtothefa-vcJtmgde^ FECv. Wisconsin K&t to Life,
inc.. 127 S. Ct 2652 (June 25,2007).

In Wisconsin Right to Lfo, Chief Justice Roberta, writing for the Court, agreed
that an advocacy group has a constitutional rigjit, protected by the Fust Amendment, to air issue
ads m the days prior to an election without being constnihiedbythecondibiirionandexpendhure
limitations of BCRA, even if those ads mention a federal candidate. The Court said:



Whom It May Concern
February 21,2008
Page 2

Diicunion of issues cannot be suppressed simply because die
issues may also be pertinent in an election. Where me Pint
Amendment is implicated, the tie goes to the speaker, not the

Subsequently, on December 26,2007 the Federal Election Commission issued
_. new regulations implementing the Suprame Court's decision. 72 Fed. Reg. 72899. Those
^ regulations confirm mat only commuiucations containing expren advocacy or the *^^
i/i equrvaletrt of express aoVocacy''are siibject to BCRA'sf^^ In particular,
r-i electioneering communications *n permissible if they (1) do not mention any election,
wi candidacy, political party, opposing candkiate,orvotingbythegenendpublfc;(2)donottakca
^' posm\m on a candidate's character, qualifications^
JJ legislative, executive or judicial issue while urguig the publte to adopt a particular postal and
- contact the candidate on the issue. Even if the elcctkHieeringcommunicatkm could to
0, as taking a position on a candklate's qualifications, the coo^
<\i cantatas content that wouUsupixxt a detem^

other than as an appeal to vote for or against a candkbftety, for example, focusing on a public
policy issue and urging the public to contact me candidate about the issue. In cases of doubt, the
FEC's position is that "any doubt will be resolved in favor of pennitting the communication."

Of note, the FEC gave as a specific example of* permissible communication the
following advertisement, airing in the weeks just prior to a congressional election:

It's our land, our water. America's environment must be
protected. But in just 18 months, Congressman Ganske has
voted 12 out of 12 times to weaken environmental protections.
Congressman Oanske even voted to let corporations continue
releasing cancer-causing pollutants into our air. Congressman
Ganske voted for the big corporations who lobbied these bills and
flpyfe htm thffliMndt fff doll"? *i cffntribwfkynff- Call Congressman
Ganske. Tell him to protect America s environment. For our
families. For our future.

Although ALP is not a political committee for purposes of BCRA, and will not be
subject to BCRA'sfundfag restriction
as the IRS. As required by law, every time the ALP spends $10,000 or more on an
electioneering communication, H will fife within 24 hours a report whh the FEC that lists hs
dononof$l,000ormore. Those reports will be publicly accessible on the FEC website.
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11.

u FEC COLLECTS $630,000 IN CIVIL PENALTIES FROM THREE 527
iv ORGANIZATIONS

WASHMGTON • The Federal Election Commission ennounoed todey thet tt hex roochod settlements wtth
Z\ ttiree 527 orfiJrtutfons raised of vk>U^

prertdentiri election. The Leepie of ConMi » stlon Voten S27 end 52711, OtoveOmorj Voter Rind, end
peU elmost $630,000 to settle cherfes thet

they Mtad to ragMer end file dlKtowra reports
ntilMJtlm In violation of federal HmftsaiKlsoura The Comnrirton «ppro¥td all three

___ __a ___ ..__._. _______ _^_ ___ ^ ^ ^ __ ̂  ____
~inOM umntnMus docWons provUo tanportint IUMMIW M to whon ofyHibnttani mwt rapjbtor md
report M pontflGM oomnintioosy MM ConmnMlon Cnnrnun MKIIMH Toner* ~ ine flndbMi end nx*fie/ure

ft̂ ^^H* ̂ l̂ h^^^^^BL_ î̂ k^ Ak^A BA^^^^B ^^ ^MÎ Î MBA^̂ AA^MB ^̂ î B A^ fll̂  ^^ ^ ^h^hU^A î̂ l ^KA^M^»4 f̂eA^ J& ^k î̂ ^^^h^ l̂̂ h^A^ha^ Î ^M Îvery MnouM/y eno uwi wnenen ofMnmnon Tem w me) M • PUIIULBI conNnmee« n cernei Mnoui MBJU
MpeniMnendunenlniouBneoweowine1 ConmnMlon secHontodey

"Then Mtttanents renilted from Ihoraiejh lnveeH§rtloni
theM tre actMtfet, ftiU end frtr coraridei __ ^^

lonsy edded Liwronco H. Norton( the1 ConmriMtan s General CounMl.

purpOM) v tnvolvejnent In cmipnjn edlvltyf it mult raejbiter wtth the Conmilerion end ebwe by the
^^»_^^ba^MAA _A^^ |̂̂ Al̂ ^ka -- -J g^^^^^A^^B •̂ •̂ •̂ •̂ ^̂ î ^̂ B ^^ Ak^ ^ -- * --- * •FIA^AJAB f m ̂ m^ »1̂ ^ A^A Vm^AV ^^ueiUHNRMn raeDmoni eno rapomvj rvajuwniencB or me reaerei EMcnon VBRHMMI MCC« BBDI OT

^^^^^^ k̂̂  •<Jftk Akk^ k^A^MMkBl iî B»»»«a f — ̂  J — - — - . Mf — ̂ ^^» •4VM •• • auli •>!•••ejewerea ¥nm me •meiiiei Nevenue aenfioe es secoon 92r oraenmnons

MMdual to Federal, Sate, or loeel public office or office In epomicd orientation, or the election of

soHdtedons for contributloni, end vertouscommwilCKlonBtothe
y established thet they were poHtlctl coamttteei during the 2004

_ Theftr fsikire to reejster wtth the Goninilssionv ebwe by contribution bnitti end uiiulililllQiifti
end flw dbdoum reports resulted In the1 orMmUtloni enfeewsj to pey the followlni dvll peMtttoss

- $110,000

ell of the Infometlon thet matt be

http://www.fte.gov/pra^ 2^2^008
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*noniOth«rytndlni1nth«2004«ttctlon,th«U
tO^OOrafMlpriomCaiWM^aCtMtleithlttK^
cfcfMofPrOTldtntBush. Hov«0n.<)ff VottrFurxiprooteidttltvUfc^

btttltfroundsu
todfcatod that tht tun* recUvtd would KM uMd to MM* PnMrtBu*fath»2004fmnlftlMtlon.
SwMtbMfc Votaram and POffB HDT Truth produced •dvwttomMnts and itnt out dtrtctn^ that tttedwd
John (terry and txpranlyadvocattd Ms dtfNt

Cut Sutminrlti;

1. Milft H11 ft SS25
CO MSPONKHTS: (t) Swift Boat Vets tndPOWs for Truth [5511 a 5525]
h..
^ (b) Bush-Cheney "04, Inc.. DtvkJ Hemdon, treasurer [5525]
r-i

|̂ (c) Aladiua County RepubUcan Party [5525]
«3' ______
3̂' (d) Rapubiican NuUonu CoiiNiilltMi
G
on
^ (e) George W. Bush [5525]

(0 Wck Cheney [5525]

(8) Karl Rove [5525]

<h) Kenneth Cordier [5525]

(I) HarUn Crow [5525]

0) WHltamFrar*e[5525]

(k) Roy Hoffman [5525]

(I) Alvfei Home [5525]

(m)BIULmom[5525]

(n) John O'Neft [5525]

(o) Bob Perry [5525]

(p) Charles Plumty [5525]

(q) Weymouth Symmes [5511] [5525]

(r) Merrte Spaeth [5525]

(s) AlKhua Biflh/Owney Committee
COMPLAINANTS Kerry-Edwards 2004, Inc. [5525]

en/^ 2/22/2008
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DOCUMENTS ON PUWJC

3. MUR57S4

Fred WeiUihelmei, on behalf of Democracy 21 [5511]

J. Gerald Hebert, on behalf of Campaign Legal Center [5511]

Stewi Wotap on bdwlf of C0ntBr for RMporatYV Polltls [5511]
M M^U^A^M! Mm^* — — - M^MAmm^^ A— •A^hA^fti• PINIDCM oonNiiiuieVi TVUITB 10 reporc

contributions from Individuals; knowingly accepting corporate

(a) Conciliation Agreement: $299,500 cMl penalty*[nx political
committee status]

(b) Reason to believe, took no further action [re: coordination]

(c-h) Close the file*

!•
from the

CnmmtekMTi wib rite at http://oxow.fee.fav by entering

551 lor 5525 under case numbers In the Enforcement Query System.
They are abo available In the FEC's Public Records Office it 999 E St.
NW In Washington.

(a) League of Conservation Voters 527

(b) League of Conservation Voters 527II

(c) League of Conservation Voters Action Fund, and Barbara Gonzalez-
Mdntoshln her official capacity as treasurer
Thomas J. Joseflak, General Counsel, Bush-Cheney '04, Inc.

Jill Hottzman Vogel, Chief Counsel, Republican National Committee
Failure to register as a political committee; failure to report
contributions and expenditures; knowingly accepting
contrtouttom from Individuals; allocation
(a-b) Conciliation Agreement: $180,000 dvH penalty*

(c) Reason to believe, no further action [re:aUocatlon]
latte from the

COMPLAINANT*

Cnmmfaripn'i web rite at http://www.fec.BW by entering

5753 under case numbers In the Enforcement (fciery System. They are
also available In the FEC's Public Records Office it 999 E St. NW In
Washington.

(a) MoveOn.org Voter Fund (MOVF)

(b)MoveOnPAC

(c) MovaOn.org
Thomas J. Joseflak, General Counsel, Bush-Cheney '04, Inc.

2/22/2008
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SUBJECT:

CO

•H

O
cr.

DOCUMENTS ON PUBLIC
RECORD:

Jill Hottzman Vogel, Chtef Counsel, Republican National Committee

Failure to register as a political committee; failure to report
contributions and expenditures; knowingly accepting excessive
contributions from Individuals; allocation,
(a) Conciliation Agreement: $150,OOP dvtt penalty* [re: failure to
register as a political committee^ failure to report contributions w

ndltureSf knowbig ŷ accepting excessive cmiuluutlons from
Individuals]; no reason to believe [re: coordination with John Kerry for
President Inc.]

(b) Reason to believe, take no further action [re: allocation]

(c) Take no action
from the

CnmmliilQn'i wab ite at http://www.fae.epv bv entering

5754 under case numbers In the Enforcement (̂ jery System. They are
also available to the FEC's Public Records Office at 999 E St NWfci

There era four admlitlstretlvo

1.
2.

proper complaint

tD thO FGC OflfOrCOfllOnt

3. "I
4. CondHatton

It roojuftroft the) votes of aft least four of the stac Commtaloners to take any action* The FEC can dose a
case at any point after reviewing a complaint. If a violation b found and conc«1at1ona.nnot be raached,
then the FEC can tastm

MURs 5511 and 5525

SWTT BOAT VETERANS AND ROWS FOR TRUIH

QUICK REFERENCE SHEET

BASIC FACTS

• The Coimilsfllonfoiaid reason to beHeve that Sw^
("SwrlftVotB") vtolateds

• 2 ll»SiC« 1 433 (fafluro to ragbter with the) Comfirlaslon as a pollllcal comnrittoo)j
• 2 UAC 1 434 (failure to report oxitrlHitlonsaiHlexpeî

r* p«ite

2/22/2008
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MftVttBlM527oriMituftlonthatfltod1tBNotte
not raitttr with the FCC uafMtort

• SwmVotl will pay a OvHPonalty of $299,500.
• This A§nMHMHt aatttof «l MMMM vIotatiOHi M to SwMiYoti itatui Mid obHMJtfoni as a Fodofal

•MlMMral fVMMHlM^̂ fc

• SwtftVttiwIUflterepom with tht FEC CTÎ
FodoFal PAC during 2004* TIM Gonvnuaflon haa aayood that thfi obHpttan HIM/ to iMt by filing
coptat of Its IRS reports with tht> FEC. atonf with OMtibi wppltiiMntal Infbnnatton.

• SwtnVttiwmrnlitaTwmi tto FEC Mid rtport MI •
cr< ft<»*^pomk^ccmMnltto*it«
f- • SwmytlBWIIICMM Mid dtnst from fbrth^vtoUtlntth«provWontofthetaw«tteu«h^».
LT.

• SMrtftVfCs'fUndTMn îollcltittam
thediliiataf John Itotry (•.§ . *[W]«p(antOinifc>«ir»«¥«TfAiiMricanii«wartof hour John

)• Funds rooolvod In to WQI wlkJlMilons oro

• SwMVoti ranod approBdmadily $25 nrilHon durini tno 2004 otoctton cydo*
approximate $12.5 mWlon In ImJIv̂ ^

--- ----- M .̂JbpVr jMF Imllb
• SwtftVttsKX»ptad $71 5,050 In prohibited corporate contribution

cydo attaddnf John tarry and/or oxprMriy advocatlnf John Korry'idtfoBt!nth«2004

$20 mUtan. or moro than 90% of Its i
vHû MMBiHvj flp^Bn l̂̂ vvM l̂iWoQ WMI Cna^VGC InflDE DWGvH ojHâ LIBvBli vO

| OfnOf PMmSyiWHBf FIOnflBp IWVBOalf IHW M0dOOf
Wisconsin and

advortisonionts that Mcpraariy advocated tto dofaat of
John Korry*

• SwinVoti apont $1«1 mwlon on two moll pfocoa tnacoKpnMKly advocated tnodofaot of John
Karry.

• Thow oxpraai aoVocacy communlcatlona, alon| wtth otlioiit constttute "oxpondlturos undor tho
Act

M—m-m^^^m*M~— Ak^ f^^^^M^mt^^ -mm • • mUmmmAtmwivoinMnionv nw idonmraaion omraaoa MiapKio
04
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MUR3753

Uapw of Consorvrtton Voters 5271 and II (LCV 527s)

QUICK REFERENCE SHEET

• Th« Commission found riajonteboHo¥« that two I «s^
LCV 5271 «* I) violated thratprovMofl

O
cc- • 2U.SX.I433(fMiiratora|lsterwfthth«Goiiunlssta
1/1 • 2 U.SX. 1 434 (failure to report contributions^

«T • TlwLDf 527km 527 onpntaHtam. Thay are prt of tholarfarLoafuo of Consaratlon Voters
^ *1Mly,»wMdi also fadudos tho Losiuo of Conservation Voters
O and Ithotaafuo of Comarvatjon Voters Action Fund (• fadOTrf poHtteal actton commtttet
eft ropjfcjtorod wtth tho Commission)*

Loaiw of Conservation Voters 527 1 was foiaidodlnm^
IRS In 2000. The League of ConNTYrttan Voters 527 II fltod • Motk» of 527 Status wtth ttw IRS In

Conservation Voters 527s wMI pay a CMiFonaHy of $1§0,000.

Voters family of
IB ̂ A^^^tlm^in parnouiarv

-- tm *K^ | f̂ f KWbl «*AA«^ »«lrf drfftl̂ B^MABBM •• B J^al̂ vnl K ĴiB^MAlas 10 mv LET sz/i stanii ana owajnioni as a faaarai PWIULBI

LOr 527 1 and II ¥flll flw raports with tlw FEC oonorinlni all «Mjnnation ttiat It snouhf nava
dlsdoaadasafadartPACfromJamjary1,2M3th^ ThaCommlssten
has apaad that tWs flbHuttanmay to mat by flHnicoplai of to MS reports wfth tlw FEC, along
wltn oortafei suppianiantal Infionnatlon*

BMas
rlpaar fadoral uulltlLal oonmittoM ftotiis In tho1 futurou

• TIM LCV 527k haw aajrood to oano and donst froni furtnar vtalatln§ tho provisions of tho law at

ftfltaOi «ur uiriquoly strategic plan with tha capacity to porsuadolndapandtnts,
dac^

DrootntaldnBjy doio OMCtton* )• Fund* rooswad In rospomo to such sonotatlons aro
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tributions1' undtr tht Act

o 2004 oloctioncydo, tho LCV S27s roporM^ Ofthts
ajnoimt, almost $6,01)0,000 coiislsb̂
$3,000 per Individual DOT yosr to a ftdaral PAC.

Iho Commission did not find that tho LCV 527k aociplfld contributions ffhm prahMM nurati
(tuch as corporations, labor unions, or forofpjn nationals).

• In 2004, tho LCV 527s spont $3,900,000 for telavtslonaiKlradtoadvortfsammits and printed
•~t materials such is mollaffiiiddoor-̂
«• dofoat of doorty IdonHHod fadoral candidates. ActMtywssfboisod In batttofround states such as
U1' Florida, Now Moxtao, Oroaon, and Wisconsin.

^ • Tho LCV 527s spont In OMCOSS of $150,000 to fund tho Envlronmontal Victory Frojoct, a dooMO"

„ usod scripts and UIMni points a^«^y advocating th«al«ctta
^ GMrftW.Bush. Tht LCV 327if ctnvajstrs tfstribiited fHan Md o^or h«|Sf̂
a> fatxb provkltd by L£V he. and ta PAC, that also mynmfy advocated th> atocttan of John Barry.
>, By fundln§ acUvMos oxprossly ajdvocatlnf tht) dafsat of Goofaa1 W. Bush or tha> aiactlon of John

Ksrryv th« LCV 527k mado cxptndlturts undor ttw Act,

• Ont of thos* scripts road, "wttMnk It's danitfotatoliawG^oritBî ino/yic>aiiotf»tr/our
So wo oncouraojo you to consldor which candUsto has tho rip|it prloritlos for hosJth and

Tho LQf 827s madomoro than $1,000 In oupondHuros for amaflar«xpf«sriyadvDcatlntth
at* candidate Pat* Coors.

labot stating: "Wonrini: This candMate caiwmora about hto bottom Hnothon our kids'safoty.
Etoce ot your own rfak"

AWJR3754

MOVEON.OMG VOTW FUND (MOVF)

QUICK REFERENCE SHEET

BASIC FACTS

Tho Commtaston found roorni to boHovo that MovsOn.ort Voter Fund (MOVF) violated thrM
provisions of tho Fodorol Election Campalon Act:

2 U.S.C. S 433 (ftdluro to roajUor with tho Comnilsslon as o pollllLal cumnHtoois
2 U.S.C 1434 (Mluro to roport contributions and oxpomflturostoawCornmiislon);and

2/22/200B
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• MoyeOn.or| Voter Fund is a 527 orfanization. It bp^ of the tawMoveOn-fiwrtly,'' which also
MudMAtaviOn.Ofi (• 901(cX4) orfanteatton) and MoveOnPAC (a federal PAC registered with

• HoveOn.orf Your Fund Wed a Notice of 327 Status with the IRS in September 2003

• MoveOn.onj Voter FUnddM not register with the FEC as a federal political committee.

M • Mowrtn.oriVotar Rind will p^ a CMIPtoMlty of $150,000.
u-i • Thb Agreement settles all allê  violations as to Mov*On.or|Vo^

rtj AM A ̂ ^^A«ml ^k^^A^A^ Î l̂̂ ^ l̂̂ ^AAA î̂
r ' as • fvavFM poncKn oonmiimv*
N't

^t • Mo¥iOn.criVdtyRMidwlHfltefippî
.... dbdottd M • ftdsral PAC from Svptmnbtr 2003 thrau|h DtCMnbtrSI, 2006« TlwConHirisBlon
Z: HMi|raidtlMtthteobl%iHonmayb»mtCbyfllln|eopta
V» uJB^ ^i^^AaJ^ ^^m^t^^m^^Amt ^m£^m^^m*t^^jy, wiui cvrmn smuimiMiiMi iiiuiiiiKMn*
rsi

•k^A ^^^^_ .̂_ ̂ ^̂ ^̂ IK| ̂ t̂ kHM^ml ^̂ k^B^aJ^h^b^QNB niijijBr raavTM INHIUUU conHincnv
Mo¥iOn.ori Voter Fund, and «U Its officers, principals, and ijinti, h«v» ajratd to CMS* and
daitat from fkirthar vtotatbii tho provisions of th« law at taw here.

Tho Commission found no reason to bi4iav« U
connacdon with alltfatlons of coordination with John Ktrry for ProsUont, Inc. and took no action

Mov«On.orfVotarFiaidsantsoHdtatloraforcontrtMitk^
^k^ --*— Ak î̂ v -.̂ BL—l̂ ^ — -J ̂ aa !»!••& t̂ ^•no TIB mnr vmivm ana oy DHBK TBU

--or
Ooorfa Bush's poHdts and record In ortar to raduco support far his re alocttOT Funds

During the 2004 electtencyde,MoveOn.ore Voter FIM^
- - - - of $3,<X» per IndMdual for federal PACs.

ThftConmripjIoncWiiotfM
ns, labor unions, or foreign nattenab).

Fund
itarttani expres

2/22/2008
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Mov^)n.oriVot^Fundip«it$21iirtlHonlnth*2004«»«±loncyd«.

and Novwnbw 2004, MOVF^itnt$14.6m1IHon(70%of $21.3m«Hqn
total qpndlnD on 25 tjtavWon Mb tvntad to prwktoitW brtt^round fUt« (Pw^hwrtt,
Florid^ Mnwv WM( Vwfkitaf MlnMioti» WWMV OhlOy Colorado^ Ora|on9 IwwMii MKM§MIV
rnHNUrif WhGQMwIf MG OH OW)« HM •dWMTtlMIMIlti OppOMd GMVfV W« BlMh'S rKOra OH

i MQ criMdMo Mi iMOTnMp*

•FMtft. Gcorft tab to not on our skfo."

m txprnts (tndudlni ftmdr«Mn|) and • $724,000 frant

on NovwnlMr 2.2004 and all •tectton-ratated

fcT'j ft^ ^Ak^lM ^k^tUU^I^I ••^••^••^••Mr*i ID OQwr pouciGM orginmnons*
OC'

O
or*
^ iff

2/22/2008
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FEDERAL ELECTION COMMISSION

HOME / PRESS OFFICE / NEWS

News Releases

19, 2007

Mtcnofla' Rywi

•AlM^klM^^^ft^ VWA ̂ ^^M^nl ^BA^MAMffaanuiQton - ma raoarai Bacoon
(FEC/ComiiiiMlun) announced today that K hat rtadMd •
Mttenwnt wth Tht Modta Fund, • 527 organization

during UM 2004 PraaldamiBl aladlon> TIM Majdta Fhind
^^ •fl^tewyy/OOO/ thoymth largast dvfl
pomRy hi Gommbatan hMoty« ID aattta chonjos Iliat It

raports as • fadatal

In violation of fadaral IhnRB and tourea praMbMona.
ConinBiBlon unanlnwiiBly approvad Ina mjbiiWatten

TMa la Ina alavvnth
anbwad Into ki tha | rtttianji rtk ipt
from taxation undar aRhar sadton 527 or 501(c)(4) of
thalntomalRavanuaOoda. Tha ComrnWon datonrtnad
al of ttMaa anjantaatlon vtolatad alactlon lawa during tha

morattwn
$3,000,000 hi dvB panaWat from thtaa GBBM.

axpandHurai In axfiaai of flfOOOr and Ra major purpoaa

ttia GonNnHBton aa a
—«-•-•— • --- Bk^ ,•DNM uj omi
raqulramanti of tha Fodaral
(FECA/thoAct).

Campaign Act

TMFtoanunlnoorporatadonMtyorgmlz l̂nNovombar
of 2003 undar SacHon 527 of tha Internal Ravanua
Coda. TMF haa not ragmarad aa a poiBcal commute*
wRfi tha Gonmilaalon.

2/22/2008
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Rom Ms Inception through 2004, IMF rated
$59,414,183. Approximate 93% of Rs receipts during
thit time period- oyjrjg inMon -c*** from labor

to pottcal cornrnttees, or from todMduasj who gave to
MIA AC.MMI BHrit

by IMF or Its Joint
fUndraWrv GprmUttM, tho Joint Victory ampUgn,
dearly todfcotod that tho Maids recslvod would bo
targeted to tho election or defeat of o opodRc federal

George W. Bush, and oomo of tho aofcJtottons targeted
tho election of John Kerry. Funds received to response to
thoMioMtrtionoconglliMconb<MlloM

B^M^Bk̂ ^ *U1MV VMEfW ^B^̂ B^n __A Î«Ia«k•BMmr cum* inn raniNr prvniMnK
OflEOBOnO CO OonOfOf WHICH toCklOjflOl

such M^Buth can btboot>n,'%>nMlUco for

bottlo,'m270 Bottoral Votoj (Evi) NoodoJ to Win/ and
v17KoyStrtoiWIIDoddo tho 2004 Boonon.*

O
CT*
-. .f\\

IMF opont oppradrnitaly $53,389^56 - or mom than
92% of Us lopoitad dkburaamonti dining that tbno

ad¥oiUaaiiiamiy ntoa advoftlaamanti 20

John Kany to tho context of tho 2004 Praaldantlal
oJoctlon. TMF broadcast or dtoaarntoand oomo of those

Pwntylvonla, Wisconsin and Waat Vlrgtola.

A TOP rnaKor on education oontolnod axprass advocacy,
^^ ftA»^ * — — — -"^ ^W^ ̂  ^k^^M^ JAM kl«w mi IMBQ rar a pBroaaar nn
* --- •j|_ t̂aAaM__ _• •— • -- jf-,_-, —Dy NMnDnGBDOn Of JQRn Mffiy ••

OthorTMF rnsllars contatood oxpraas advocacy I
tho adyomatmonbi attadcod the character, quajincatlons
and Ittnass for ofltaa of Goorga Bush( or aupportad Vha
chanctar, quaMcattons and mnoss lor offlca of John
Narry to •Mgroa that raaaonablominds could not differ
aa to whottiar tho oonununlcotloni onoouregad actions to

ThaC ded that TMr̂  statement* and
actfvtttes domonatrata that Its major purpoaa was to
John Korryanddanwt Goorgo Bush. From Its tocaptton,
VKMB m^mmm^^mj i^mmif A^ J— — -^ m^ A Am^tmmttmm ^mm ̂ mf^binr praaaniHi HBBH •BOononiBS a oaKumon IDT von

Bushi Tho vast majority of TMF* advaitlsamento*—34 out
of 36 teJevaaon advertisements, 20 out of 24 radio

mention oBJiar George Bush or John Kerry. IMFIsaeV-
predatoiad goal to producing and running those
advertisements was to decraaaa pubic support for Bush
and to Incraoia pubflc support for Kerry.

2/22/2008
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HM condNMon ignMiiMnt WM raichod iftor the
CommMonlwd drtermkMd ttwt thoro was protabto
CMIM to boJtovo thol tho Mtdta Fund hMl vtobtwJ tho
ACL TIM Modta Rind WM tho (vot raopondont hi MI FEC
mvotfgotfon to raquHt ond bo gnntad • •probabto
hMring" undir tht CnmrnHUcnli plot program for luch

whkh bwanw rffcettvt ftbruary 16,2007.
on March 21,2007. Doaimmti

h»«Ji«Ji»̂  • ^^_^,_^^^A — • tk^ fc.—.—-«nauuiiiy • uwcnpc or m iwiring,
•vwtabw on DM PEL* wvbribiflK

•FBC GhMnrain Robtrt UntanJ WM racund In thte

. TnK raMMo contBHiB only lunwiHwy InfonmUon* For
w •ddMomldiMlffplMMconiultpublldyavBtobte
0=1 doaiiniiililbroodiGMOlntlMEnlDictnnontQiMry
1/4 Syibm(EQ5)onthtno

^^•^^^ r̂̂ ^WÎ MVÎ N Il̂ V n̂ Nî B ^vHlWi

^ COMPLAINANT: Tht ftepubfcan Ntttoral
O GommMM end Buh-dMiwy
<7> y t̂ec.; Buh-Ghonty W, Inc.;
•̂ .i DoniociBcy 21f tho Cwnpolgn

Legal Ontar, and tho Contar tor

Hriura to roojMor 01 o poBUcil
odnvnlttoOf IMIunito rapoit
contrfbuaom and mnMun*
knowingly •ceopang
contrtbutteni from MMdurti,

oontrfbudoni from preMbRwl

$580,000 CM ponrtty
Documents from Into mottar ore

D" ovoHDio from tho GommtoCjon *

by ontortng 5440 under CMC
numbon to tho Entbrcomont
Quory Syotom. Ihoy ora obo

mthoFECsPuMk
iOfflcootM9ESLNW

to

cunpulgn flnmn Itws. Tim fKhnJurttOcOon over V*
Ontndng oTctmpilgntfijrttm US. H*B+Q* U.5.
So/Hto/ CM AwNnncy WM/ Cno Mbv AwMoncy.

1975/ tfw fflC li oompoMO* ofote

oonhYiMtf AK 0*1 IA& Somfft

2/22/2008



f « I.

20071119mBdkfinid Page 4 of 4

CommMon, 999 i flbwt MW. Utarirington. DC 20463 (800) 424-9590 In WMMngton
(20Z) 094-1000
For UN hMrtng knprirad, TTY (202) 219-3336 S«id convmnts nd wggoMens about thtoAi to thtw

00
L/i

0
or*


